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Inflation

CPI Year-Over-Year Change (%)
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Interest Rate Expectations

Expected Central Bank Interest Rate
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Data: Overnight Index Swap markets as of June 27, 2024



Bank of Canada Overnight Rate

Bank of Canada Overnight Lending Rate
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Canada 2 Year Bond Yield

Government of Canada 2 Year Bond Yield (%)
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Volatility Index

CBOE VIX




Sahm Rule Recession Indicator

Sahm Rule
if the unemployment rate (in the form of its three-month average) is at least 0.50 percentage points above its minimum from the previous 12 months, then the economy is already in a recession.
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The Sahm Rule is a recession indicator that forecasts an upcoming recession when the 3-month average of the unemployment rate has
increased at least 0.5% from its recent low. This rule recently triggered, which means it is now forecasting an impending recession. In the
chart, you can see that it has historically been successful in forecasting recessions.
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Fed Recession Model

Fed's Preferred Curve to Watch for Recession
3M treasury today vs 18 Months Forward
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The Federal Reserve has a
recession forecast model
that looks at the rate on the
3-month Treasury Bill versus
the forward rate (the
expected future rate) on the
3-month Treasury.

When this is negative it
means a recession is
forecast because future
rates are expected to be
much lower than today’s
rates, which is what
happens when rates are cut
in a recession.

The model is currently
forecasting a recession.
Interestingly, it first
triggered a recession
prediction in late 2022,
which has yet to pass.



US Election

Predictit US Presidential Election Odds (%)
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DISCLAIMER

The particulars contained herein were obtained from sources believed
to be reliable at the time of print, but we cannot guarantee their
accuracy or completeness. Current analysis and interpretation of
such information is subject to change. This report is for general
information only and does not constitute tailored advice offered to an
individual. Individuals should consult with their professional advisors,
including tax professionals, prior to making investment decisions.
Certain statements may contain speculative information that carries
known and unknown risks, uncertainties, and other factors. These
factors can potentially lead to significant differences between the
actual outcomes, performance, or accomplishments of OceanFront
Investment Counsel Inc. or the overall industry outcomes, and any
future outcomes, performance, or accomplishments indicated or
suggested by such forward-looking statements. It is important to
note that these statements may not be suitable for everyone. Past
performance is not indicative of future results.

OceanFront Investment Counsel Inc. is a subsidiary of OceanFront
Wealth Inc. OceanFront Investment Counsel Inc. is registered as a
Portfolio Manager in B.C., Alberta, Manitoba, and Ontario and as an
Investment Fund Manager in B.C. and Alberta. Information contained
herein, relating to OceanFront Investment Counsel Inc. is intended
only for Canadians residing in the provinces where OceanFront
Investment Counsel Inc. is registered.
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