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Inflation

92% of Canadians worry about the rising cost of living

Nearly all Canadians cite at least one external farce contributing to their financial-related stress, including:
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Inflation & Rate Hikes

INTEREST RATE HIKES vs INFLATION RATE BY COUNTRY
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Inflation Expectations
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Consumer Sentiment

Consumer Sentiment Index and subsequent 12-month S&P 500 returns
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Source: FactSet, Standard & Poor’s, University of Michigan, J.P. Morgan Asset Management.
Peak is defined as the highest index value before a series of lower lows, while a trough is defined as the lowest index value before a series of
higher highs. Subsequent 12-month S&P 500 returns are price returns only, which excludes dividends. Past performance is not a reliable indicator

of current and future results. J. P MOI‘gan

Guide to the Markets-U.S, Data are as of June 29, 2022,
ASSET MANAGEMENT
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Intra-Year Drawdowns

S&P intra-year declines vs. calendar year returns
Despite average intra-year drops of 14.0%, annual returns were positive in 32 of 42 years
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Source: FactSet, Standard & Poor’s, J.P. Morgan Asset Management.
Returns are based on price index only and do not include dividends. Intra-year drops refers to the largest market drops from a peak to a trough J P MO r an
during the year. For illustrative purposes only. Returns shown are calendar year returns from 1980 to 2021, over which time period the average oL g
annual return was 9.4%.
Guide to the Markets - U.S. Data are as of June 29, 2022. ASSET MANAGEMENT
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Price-Earnings Ratio

S&P 500 Index: Forward P/E ratio
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P/E Forward P/E 15.94x 16.86x -0.27

CAPE Shiller's P/E 28.89 28.01 0.14
24x Div. Yield Dividend yield 1.76% 1.99% 0.70

P/B Price to book 3.36 3.1 0.32
29x P/CF Price to cash low 12.14 11.17 0.44

EY Spread EY minus Baa yield 0.85% 0.22% -0.32
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Source: FactSet, FRB, Refinitiv Datastream, RobertShiller, Standard & Poor’s, Thomson Reuters, J.P. MorganAssetManagement

Price-to-earningsis price divided by consensus analyst estimates of earnings per share for the next 12 months as provided by IBES since June 1997and by
FactSet since January2022. Current next 12-months consensus earnings estimates are $240. Average P/E and standard deviations are calculated using 25
years of history. Shiller's P/E uses trailing 10-years of inflation-adjusted earnings as reported by companies Dividend yield is calculated as the next 12-

by NTM cash flow. EY minus Baa yield is theforward earningsyield (consansus analyst estimates of EPS over the next 12 months divided by price) minus the

monthsconsensus dividend divided by most recent price. Price-to-book ratio is the pricedivided by book value pershare. Price-to-cash flow is pricedivided J
.PMorgan

Mocdy's Baa seasoned corporate bond yield. Std. dev. over-/under-valued is calculated using the average and standard deviation over 25 years for each

measure. *P/CFis a 20-yearaveragedue tocash flow availability.
Guidetothe Markets~ U.S. Dataare asof June29,2022.
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S&P 500 Index Total Return (Logarithmic Scale)
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mm Bull Market === Bear Market Recession

Bear markets are not fun to experience, but it is important to remember that markets have always recovered, and
a new bull market has followed every bear market with plenty of opportunity.
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Oil & Gas Capital Expenditure
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