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Energy vs. Technology
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TSX vs. S&P500
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Inflation
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Contributions are calculated by multiplying a component’s percent change by its weight
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Inflation Expectations
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Inflation Expectations vs Fed Funds

Composite Inflation Expectations Indicator
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Rate Hikes & Stock Returns

Fear A Lot Of Rate Hikes In 20227

Federal Reserve Bank Hikes Per Year (Since 1970

Year Rate Hikes S&P 5000 Index Yearly
%o Change
1971 4 10.8%
1972 5 15.8%
1973 16 (17.4%)
1974 13 (29.7%)
1975 4 31.5%
1977 6 (11.5%)
1978 15 1.1%
1979 12 12.3%
1980 27 25.8%
1981 7 (9.7%)
1984 4 1.4%
1987 5 2.0%
1988 4 12.4%
1994 6 (1.5%)
2004 5 9.0%
2005 8 3.0%
2006 4 13.6%
2018 4 (6.2%)
Average 3.5%
Median 2.5%
% Positive
Source: LPL Research, Bloomberg 01/27/2022
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S&P500 Correction
Frequency

S&P500 Intra-Year Decline % of Years (since 1928) Occurs Every XX On Average

-1% 100% Year

-5% 924% 1.1 Years

-10% 63% 1.6 Years

-15% 39% 2.5 Years

-25% 26% 4 Years

-25% 20% 5 Years

-30% 11% 9 Years

-40% 6% 16 Years

-50% 2% 47 Years
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High Yield Bonds
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The Value of Remaining
Invested

Performance from January 3, 2000, to December 31, 2019

Time Invested Since Jan. 3, 2000 Dollar Value Annualized Performance
Fully invested into S&P 500 §32,421 6.06%

Missed 10 best days $16.180 2 44%

Missed 20 best days $10.176 0.08%

Missed 30 best days $6,749 (1.95%)

Missed 40 best days $4.607 (3.8%)

Missed 50 best days $3.246 (5.47%)

Missed 60 best days $2.331 (7.02%)

It is not possible to invest directly in an index.
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DISCLAIMER

Any opinion expressed herein is based solely upon the author’s current
analysis, and interpretation of such information is subject to change. It
does not necessarily represent the opinions of OceanFront Investment
Counsel Inc. The particulars contained herein were obtained from
sources believed to be reliable, but we cannot guarantee their accuracy
or completeness. Individuals should consult with their professional
advisors, including tax advisors, prior to making investment decisions.
This report is for your general information only and does not constitute
tailored advice offered to an individual. Certain statements may contain
speculative information, which involves known and unknown risk,
uncertainties, and other factors which may cause the actual results,
performance, or any achievements of OceanFront Investment Counsel
Inc., or industry results, to be materially different from any future results,
performance, or achievements expressed or implied by such forward-
looking statements, and are not suitable for everyone. Past performance
is not indicative of future results. This information has been prepared by
Scott Keast and Shane McMahon of OceanFront Investment Counsel
Inc.
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